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Big Firms’ Taxes Are Raised "me him! 


GALVESTON 

One oil company’s Galves- 
ton County properties were 
increased in taxable value 
from $7 million to $12 million 
this year. One petrochemicals 
company that was taxed on 
$20 million in 1958 will pay 
on $31 million this year. Such 
were some of the results of 
the county’s five-year revalu- 
ation program. 


The total valuations on the 
county's tax rolls were increased 
from $756,000,000 in 1958 to $1,- 
000,000,000 or more this year by a 
program which cost the county 
about $460,000. 


Assessing property for county 
taxes at one-fourth of total value 
and taxing at $1.03 per $100, Gal- 
v- son County will realize about 
$600,000 in extra revenue the first 
year, Truett Pritchard of the Fort 
Worth valuation engineers, Prit- 
chard & Abbott, estimated in Gal- 
veston Thursday on the basis of 








INTEREST HIGH 
IN TAX SERIES 


AUSTIN 

The Observer’s series, con- 
cluded this issue, on Galves- 
ton County's tax equalization 
program has aroused interest 
in different parts of the state, 
especially Dallas and Harris 
counties, and some smaller lo- 
calities. Readers who have 
recognized the question of tax 
values as political dynamite 
on the local level have writ- 
ten ordering from five to 100 
extra copies. 

Apprised of this, Walter 
Hall, the Dickinson banker 
who started the Galveston 
County program, said, “While 
I have not investigated the 
facts in any other county, my 
feeling, based upon conversa- 
tion with people who know 


about other counties, is that 
there are probably many 
counties in Texas in which 


the inequities are gross and 
should be rectified if the law 
is to be complied with regard- 
ing equality and if adequate 
revenue is to be raised for the 
needs of county government.” 

Hall added that “if it’s go- 
ing to be done, the county 
commissioners’ court has to 
do it.” 

Hall said that the sensitive- 
ness of the situation in some 
political subdivisions is illus- 
trated by the alacrity with 
which major companies agree 
to pay higher taxes if officials 
agree not to call in valuation 
engineers. 

The Texas City school dis- 
trict needed more revenue 
and discussed calling in Prit- 
chard & Abbott, when “Bingo 
—industries raised their total 
valuations,” Hall said. 

Truett Pritchard of Pritch- 
ard & Abbott said that when 
the court of a wealthy county 
in Southeast Texas decided it 
needed more money, its mem- 
bers said, “ ‘Well, we'll jus: 
hire a valuation engineer.’” 
Observed Pritchard wryly: 
“They seem to be able to come 
to terms.” 
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Union Carbide Plant in Texas City 
Assessed Valuation Rose from $20 Million to 


$31 Million 


an assessed value “in the range of 
$250 million.” 

Last month Pritchard & Abbott 
spokesmen were estimating a flat 
million extra revenue for the 
county. They now use the more 
conservative figure. 

Three weeks ago, County Judge 
Theodore Robinson predicted that 
the assessed values would total 
$275 to $300 million and yield 
extra revenue of as much as 
$1,133,000 the first year. The 
county court of which he is a 
member has based its 1959 budget 
on an assessed valuation of $250 
million. 

In 1955, when the program be- 
gan, the county’s total assessed 
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in One Year 


valuation (one-fourth of the total | 
valuation) was $160 million. This} 
rose at the rate of about $10 mil-| 
lion a year, reaching $189 million 
in 1958. Privately Galveston 
sources believe that some of the} 
major industries were “inching | 
up” their valuations in anticipa- | 
tion of the unseemly forward 
lurch they took in 1959. 
Whatever the extra revenue for | 
the county turns out to be, the 
state treasury will realize about 
half as much again, since the 


the basis of the county valua- 
tions. 





| 
state collects its property taxes on | 


~ Leads To Case 
, “In High Court 


AUSTIN 

One of the most famous 
trial lawyers in East Texas, 
| Franklin Jones, Sr., who is 


valuations, the assessed va 
of Galveston County's 
jor industrial plants 
fourth of their tota 
increased from $48 n 
to $70 million in 1959 
page 6). 

The Texas City plant of Union 
Carbide & Carbon Chemica! Corp 


took the largest increase, from| also an occasional columnist 
$19,992,550 in 1958 to $31,483,470) in the Observer, was held in 
this year. The plant employs| Custody about three hours in 


Linden, Cass County, while 
his Austin attorneys won the 
right for a Texas Supreme 
Court hearing in a case likely 
to be a celebrated one in the 
annals of the law of plaintiffs 
versus insurance companies. 


around 2,400 workers and 
duces many petrochemical pro 
ducts. 

Monsanto Chemica 
other major petroch: 
in Texas City, emp 
1,800 workers. Mon 


, Valuation was increa 1 Austin attorneys for Jones 
703.830 in 1958 to $ j Hamilton Lowe, Tom Davis, and 
1959 Dean Moorhead, said the Suprem¢ 
American Oil Co I y| Court set Dec. 2 for arguments 
| refinery, now struck the case 
workers, was increa Jones was representing a nine- 
368,364 to $22,484.13 year-old boy who had _ suffered 
is designed for a dail; broken leg in a motor scooter 
150,000 barrels. Amc collision with a car. . Howard 
filiate of Standard Carney, former senator and Sec- 
The county tax rolls realized| retary of State, representing the 
about $8 million from increased | defendant, told the jury that the 
assessed valuations of oil and real) plaintiffs were trying to say of his 
estate properties held the | client, Jack Walls, “‘Take away 
county by only five oil companies.| from him $80,000." Walls was 
The assessed valuations on these} represented by an insurance com- 
properties increased from $10.4) Pans 
million in 1958 to $18 million in Jones toid the presiding judg 
1959 (Table Il). Dist. Judge Maxwell Welch, that 
Pan-American sustair i-| he was going to answer Carney’s 
crease of. from $7 n $12) argument, which he said was 
million between 195 “untrue.” The judge _ instructed 
Humble, from $2 nm to $3} him not to tell the jury that an 


As a result of the county's adop- 








tion of Pritchard & Abbott's re- 


(Continued on Pags (Continued on Page 5) 








HOUSTON 

One thousand well-dressed 
Texans attended the after- 
dinner rally of ultra-conserva- 
tive Freedom in Action here 
and heard Clarence Manion, 
FIA’s principal speaker, con- 
demn the Eisenhower admin- 
istration for having Khrush- 
chev in the country and 
for the greatest erosion of 
U.S. liberties; declare as a 
fact “the shrinking moral 
stature of the American peo- 
ple”; call Herbert Hoover 
“the greatest living Ameri- 
can”; oppose negotiations 
with communists; say he is 
afraid the odds now favor 
ultimate communist victory 
in America, and call alarm 
about the prospect of an 
atomic war “communist prop- 
aganda.” 


“The man whe died at the 
Battle of Bunker Hill is just as 
dead as the man who was cooked 
at Hiroshima,’’ said Manion to 
the large crowd's applause. “What 
is it,” he asked, “that causes these 
young college men to shrink from 
being killed in an atomic blast 
in World War III?” He said they 
were ready to die in ordinary 
wars but now they reply, “‘When 
you think about a war to end 
civilization, that’s something else 
again,’ ” to which Manion, former- 
ly the dean of law at Notre Dame 
University, responded, “Why is 
it something else again?” 

FIA, in its third annual con- 


ference, held last week at the 
Rice Hotel, also heard Hume 





Everett, division attorney for the 
Ohio Oil Co., disapprove of dem- 
ocracy, attack Krushchev’s visit 
and “the current peace offen- 
sive,” and urge FIA members to 
take steps to see that what is be- 
ing taught in the schools meets 
“the true American test.” 

The tranquility of an FIA work- 
shop in the afternoon was upset 
when a new member, a business- 
man, criticized FIA speeches with 
the remark, “If we behave like 
communists and fight this thing 
with resentment and bitterness 
and hatred and what have you, 
we've lost the fight.” 

Management employees of Shef- 
field Steel staged mock Democra- 
tic precinct conventions in which 
working-man types stole one con- 
vention only to have the business- 
suited majority return two years 
later and win fair and square 
(separate story, page 2). 

Attendance at the Manion rally 
indicated FIA has made long 
strides since it was organized 
three years ago and may have 
even more strength at the 1960 
Democratic conventions than it 
did in 1958. 

FIA members sign a writtten 
pledge to uphold “the American 
Way of Life as defined” and to 
undertake to control both politi- 
cal parties through activity as 
“FIA-trained individuals” at the 
precinct level. The pledge is not 
revealed to prospective members 
until they have been sounded 
out and found trustworthy. When 
they sign up they get a copy- 
righted booklet given out to mem- 
bers only. 








FIA SPEAKERS BERATE PEACE TALK 


FIA‘s Activity year. Cox said he has made about 


2,000 speeches ‘ 


In an interview v t since the end of the war 
server, Jack Cox, , 

: : Cox said FIA _ speakers . have 
representative and r é 7 
aun af WIA talked to 20,000 high school] stu- 
; oe ye ; ients alone” in Texas 
film warning of socia ' 
over Texas party pre “We've got activity in about 
ings has been shown 12 n|37 states," he said We can't 
Dallas, about 200 time keep up with it. We have the 
and, around the staté tot f| films in eleven other states; ther 
about 500 times (Continued ‘on Page 3) 
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AN APPRECIATIVE AVDIENCE.- 














HOUSTON 


Freedom in Action’s doctrine} 


at hberalism 


and communism 
are the same thing was illustrated 


called 


was 


memorandum 
defined” 
distributed to members during the 


aeain 
Soci 


by a 


alism which 


1959 convention here. It was writ- 


FIA ON LIBERALS 
AND COMMUNISTS 





| 


;ment. Every vote cast by you 
or youl representative that | 
will give even a little more] 
lpower to the central govern-| 
ment is a stamp of approval for | 
ultimate communism. When all} 
power is in the central govern- 
ment, socialism is a fact; then] 
communism begins. Whether this | 
ten by Cleo B. Liner, the verbal-} : 

. is done Knowingly matters not; 
ly quick young lady who is as- it serves the same purpose for 
sistant to FIA president Elwood 
Fouts. Said her memo 


Socialism—under whatever 


nume internationalism, modern- 


liocralism—is the communist 





wolf in sheep's clothing. The dic- 
tionary defines it as an economic 
theory of governmental owner- 
of the means of production 
and distribution of goods. Pro- 
duct nd distribution of goods 
means ones and money 1s 
} o. r 
Socialism Hives all power to 
he federal or central governm ent 
Communism begins when ull 
power is in the central govern 


Integration 
By Goliad 


@ Race. Voters in Goliad re- 
jected school integration. 338 
133. A third of the qualified 


Fifteen Negro high 


ters voted 


school students, who had been at- 
tending school 30 miles away in 
Cuero, say they will drop out of 
school In previous. elections 
under the state law, Pleasanton 
and Bloomington integrated and | 
Boerne stayed segregated 
Three NAACP attorneys filed a| 
school integration suit in Fort] 
Worth, and the school board said 
in a statement the suit will be 
fought Four Negro dentists 
sued for use of Sylvan Beach 
county park Harris County | 
near La Porte. “We weren't think- | 


ing about anything but enjoying | 


the beach” 

















hen they were barred. said one 
f the dentists San Antonio 
LULACS are investigating charges | 


that a high school teacher in | 
LaCoste school, southwest of San | 
Antonio, told a Latin girl she 
-hould not talk to white boys be-} 
cause she would “lower their 
standard” and “they were not of 
the same kind.” The superintend- | 


ent Says it was a discipline prob- 


not discrimination 

e Legal troubles. Alleging trial 
J. Byron Saunders, 
commissioner, 


iem 


errors 
former 
appealed his two-year perjury sen- 
‘tence Ex-Rep. James Cox, 
Conroe, convicted of agreeing to 
accept a bribe, left 
prison Oct. 6 after serving eleven 
months, two days. He had 
sentenced two years 
Texas Fire Insurance Co. creditors 
were awarded ten cents on the 
dollar. ... Cty. Atty. George Mor- 
ris of Montgomery Cty. was found 
not guilty of stealing oilfield pipe 
The F.T.C. charged 42 auto- 
motive products jobbers based in 
Dallas and Paris, Texas, with 
price discrimination. 
@ Labor. About 7,000 Texas 
dock workers were idled by 


insurance 


been 


the national longshoremen’s 
strike. Production employees 
at Wynnewood Products, Inc., 


Jacksonville, voted for a union, 
35-20. The number of firms 
which have dropped Tex-Son 
products because of the San An- 
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| make 
FIA 


; Glad 


| ard Gonzalez, 


| ing violations 


cogpeaeesd 
| 


Bankrupt 





the communist cause 
demands control 


the 


“Communism 


of the vote. and the 
land, all in one This control 
now in the individual states, 
49 different places. Our votes 
the force which keeps 
the states, or hands it; 
over to the central government.” 
Mrs. Liner 
reporter to 
Introducing the 
editor, she said he re-| 
“The Texas Observer, | 
publication in Austin 
to have you with us.” 
there, he responded 


military, 
spot 


rests 


up 


control in 


wel- 


the 


Nevertheless, 
comed a liberal 
cunvention 
Observer 
presented 
a liberal 
We're glad 
to be 


Rejected 
Voters 


tonio strike has increased to 200, 
the union says 200 Houston 
machinists who voted to end their 
Missi Mfg. C strike were 
urned vay when they applied 
for their old jobs. They went back 
on strike The workers’ death 
toll in the Evadale parer mill 
blast rose to nine 


= Business. Brown & Root has 

contracted to expand Long- | 
view News and Journal . Rich- 
Humble Oil's econ- | 


omist, will coordinate finance and 
economics the new Jersey 
Standard-Humble firm Slick 


enterprises merged into a $25 mil- 
Texstar. in San An- 


tonlo 

8 Insurance. Board of Insur- 
ance announced a plan effec- 

tive Jan. 1 to give drivers without 


| moving traffic violations the last 
| three years a 20 percent auto in- 
| surance cut but those with mov-| 


to a 100 per- 
cent increase David Irons re- 
tired as a member of the state 
board, and Joe P. Gibbs was re-| 
appointed in his place. 


up 


. Slums. Corpus Christi has 

scheduled an election on the 
theory of urban renewal—whether 
exist and whether they 
should be corrected A three- 
block area in West Dallas has 
been selected for a “do-it-your- 
renewal program. 


slums 


self” 


Ss Fences on beaches. Atty 

Gen. Will Wilson announced 
that Oct. 15 he will make an aerial 
survey to find fences on Texas! 
beaches, give landowners ten days 
to get them down, then file suit 
if they don't comply. 
man of the Texas Beach Assn 
said his group does not plan al 
legal battle with the state Wilson | 
posed with Sens. Baker, Houston, 
and Phillips, Angleton, looking at 
fences on Galveston’s West Beach. 


@ Utilities. Gas companies won 

an increase in El Paso and 
applied for one in Rosenberg. 
Southwestern Bell won an in- 
crease in Hearne; General Tele- 
phone Ca. sued Jacksonville for 
higher rates 


€ Disasters. Stili unexplained: 

the plane crash near Buffalo, 
Texas, last week, which killed 
34 Floods caused $2 million 
damage, drowned several in the 
Hill Country with sudden river 


The chair-|} 





rises. 


Management of 


Sheffield Steel 


of Sheffield’s management 
employees put on a two-act 
play on how conservatives 
can win Democratic precinct 


conventions. 
K. P. Campbell, Houston works 


manager of Sheffield, said the 
main reason for Sheffield's pro- 
gram is “a little set of initials 
called COPE.” This is_ labor’s 
Committee on Political Education. 
Campbell told the FIA members 
assembled here during an after- 
noon session that a COPE booklet 
in poli- 


on citizen participation 
tics is “one of the finest things 
I've ever read to stimulate ac- 
| tion in politics.” 

“We who believe in_ good 
government,” Campbell said, 


“have taken that same little book 
and changed a very few words 
and use it for what FIA stands 


for 


“It's very well thought out,” 
he added, “but it has one very 
bad feature. It is all directed to 
one line—and that is union of- 
ficials."’ 

The play was explained by 
Burke Huber of Sheffield’s indus- 
trial program. He related that 
Sheffield now conducts a five-day 
seminar for employees on politics. 


“Monday morning,” he = said, 
“we stick pretty close to the ma- 
terial as outlined by TMA 
throughout the state for these dis- 
cussions." TMA is the Texas 
Manufacturers’ Assn. “We discuss 
some of the dangers,” Huber 


continued, “and also political and 
economic rights. We don't always 
agree, naturally.” 

One of the guest speakers at 
the seminar was Hall Timanus, a 
leader of conservative Demo- 
crats in Houston. Timanus told 
them, Huber remembered, that 
“the reason we are in trouble to- 





day is we no longer consider our- 
selves a constitutional republic— 
we think instead we are a demo- 
cracy.”" 


At one of the sessions, he said, 
is given on the in- 
of the people 
(He did not 
but presumably 
they included, over a of 
time. the 800 management em- 
ployees of Sheffield Steel.) In- 
formation is provided participants 
in the seminar on who controlled 
their precinct last, how many at- 
tended, “and any friends we hap- 
pen to know in their box.” 


information 
dividual 
in the seminar 
identity these, 


precincts 


period 





THE MOCK PRECINCT 
ventions (specified as Democratic 
conventions) were staged by 
about 20 management employees 
of Sheffield. In the first one, the 
well-dressed, orderly “outs” were 
in the majority, but the rowdy, 
overalls type “ins” stole the con- 
vention. In the second one, two 
years later, the well-dressed 
“outs” took over. 

Introducing the production, Hu- 
ber said in the second convention, 
“you'll see the conservatives—uh, 
I mean, the ‘outs’—come back 
in.” There was_ considerable 
laughter, and someone said aloud 
from the audience, “He gave it 
away.” Later Huber again called 
the “outs’’ the conservatives 

Among the offenses of the “ins” 
—that is, the liberals in the play 
—were intimidatinng “outs” at 
the door and turning them away 
on technicalities, letting “ins” |} 
participate though they hadn't | 
voted, rowdy yelling on voice 
votes, shouting down opposing 
speakers, slipping in illegal par- 
ticipants, and, finally, outright 
dishonesty in counting votes. 

The ‘ins” were characterized as| 
working peopie. Some wearing«T- 
shirts, overalls, and work caps. 
After they had stolen the first 
convention one of them said, 
“Let’s go down to the beer joint 
and have us a beer.” The “outs” 


con- 








Sheffield Stages Play 


HOUSTON 
leaders 

in Houston 
endorsed Freedom in Action 
here during the third annual 
FIA conference, and about 20 


were quiet, polite, and orderly, 
except when they had to shout for 
recognition 

Huber, commenting on this first 
act, said, “I don't know what 
end of town you folks live in, 
but I personally have seen that 
sort of thing." 

In the second act, a speaker 
for the business-suited side says, 
“We have here a majority who be- 
Freedom in Action and 
subscribe those principles.” 
When they take the FIA 
chairman, saying “I'm as good as 
John Law in this convention,” 
makes the rowdies take off their 
hats in deference to the ladies 
The FIA chairman, in Sheffield's 
production, says to an op- 
ponent trying to get the floor. 
“State your business if you have 
any sit down.” 


Chairmen both the “ins” 
and the regularly recog- 
nized the people on their side first, 
without regard to who sought 
recognition first. And both sides’ 
chairmen the play took only 
the votes favoring many of their 
propositions, saying “All in favor” 
and declaring the winner with- 
out taking the no votes 


lieve in 
to 


over, 


also 


or 


for 
“outs” 


in 


SAID HUBER: 

“There are too many profes- 
sional folks, good, sound, Ameri- 
can people, who will not go to 
their precinct convention—and 
I'm talking about the doctor, the 
lawyer, and so forth ...the grocer, 
the dentist, and so forth.” 

He said in Sheffield’s program 
“that’s the two things we stress— 
elect the precinct committeeman 
and control the precinct con- 
vention because that’s the grass 
roots that controls the whole 
thing.” 

Mrs. Cleo B. Liner, assistant to 
the president of FIA, said, when 
she was introducing Huber, that 
“numerous companies over the 
state” are putting on such poli- 
tical programs “inside their com- 
panies.” 





Daniel Passes One Up 


HOUSTON 
This year, for the first time, 
Gov. Price Daniel was not rep- 


resented at Freedom in Action’s 
head table. Clyde Johnson, a 
member of the staff of the pro- 
Daniel state Democratic execu- 
tive committee, was very much 
in evidence during the meetings; 
he took a sheaf of notes. Jack 
Cox, FIA executive secretary, said 
Johnson was “representing the 
state organization.” But Johnson 
told a reporter, “I’m just an ob- 
server.” Gov. Daniel did not send 
greetings through him nor, evi- 
dently, through anyone else. 
FIA literature at the convention 
included a reprint of an article in 


| the magazine American Mercury 


(March, 1958) in which it was 
said: “The little publicized fact 
that commendation and personal 
participation have been given and 








Public Schools Used 


Recently FIA has held 
closed meetings in two Hous- 
ton public schools. The in- 
vitation to one of these meet- 
ings contained the sentence, 
“This is not an open meetitng; 
it is by invitation only.” The 
word “not” was underlined. 

“If you are already a mem- 
ber,” the letter said, “then 
you know the importance of 
increasing our membership by 
the endless chain of meetings. 
Please invite any of your 
friends whom you would be 
willing to sponsor... Call 
our office and give the names 
and addresses of those whom 
you have invited.” 


| shared with Freedom 














in Action | 
meetings by the three shrewdest 
Texas. politicians — Democratic 
Governor Price Daniel; H. J. Por- 
ter, Texas Republican National 
Committeeman, and former Dem- 
ocratic Governor Allan Shivers— | 
is very significant When, at 
the end of 1957, three hundred 
Texans met quietly in Dallas (at 
the founding FIA _ banquet). 
Former Senator William Blakley, 
former Governor Allan Shivers 
and Governor Price Daniel ex- 
changed advice and commenda- 
tions. Each district chairman gave 
the tally of his district's member- 
ship...” 


Daniel has not attended any of 
the open FIA conventions. Porter, 
Shivers, and Blakley have. 

FIA President Elwood Fouts 
told FIA’s first banquet in 1957 
that Daniel, Porter, and Shivers 
“want us to succeed.” Jake Jacob- 
sen, a Daniel aide, said for Daniel, 
from FIA's head table, that Dan- 
iel agrees “with the principles 
espoused by Judge Fouts.” Jacob- 
sen said, “I am happy to be a part 
of Freedom in Action and honor- 
ed that I can sit on this same 
platform withh these great Amer- 
icans,” who included Blakley, 
Porter, and Shivers (Obs. Nov. 8, 
57). 


In 1958, Jacobsen, speaking for 
Daniel, unequivocally endorsed 
FIA, “I know from experience the 
fine work of this organization,” he 
told FIA that year. He said FIA 
had helped keep the Democratic 
Party from “following the party 
line of the D.O.T.”” and added, 
“We're proud also as conserva- 
tives that we do not have to be 





28, 1958). 


When the Observer asked Cox 
eternally defensive” (Obs. Nov. 
who the main Texas figures would 
be at the Manion rally, he re- 
plied that “Weldon Hart and 
George Sandlin will be coming 
down.” Hart was Shivers’s press 
secretary, and Sandlin was chair- 
man of the Eisenhower-support- 
ing state Democratic executive 
committee when Shivers was 
Governor. They were noted con- 
ferring outside the grand ball- 
room before the Manion rally 


began. 

Cox also mentioned Abner Mc- 
Call, vice president of Bayler 
University, who gave the invo- 
cation at FIA’s_ congressional 


breakfast here, and Lamar Flem- 
ing, member of the provisional 
executive committee of FIA who 
is often privately given a share of 
the credit for FIA’s conception. 
From the point of view of 
Houston politics, the most inter- 
esting appearances during the 
day-long FIA meetings were made 
by Presiley Werlein, the pro- 
Eisenhower county Democratic 
chairman in Houston during the 
conservatives’ last period of con- 
trol of the Democratic machin- 
ery; Patty Polk, who runs the 
“Democratic Party Headquarters” 
at 617 Caroline, Houston, for con- 
servatives (Woodrow Seals, the 
liberal county chairman, protested 
the name of this headquarters as 
confusing during the _ recent 
S.D.E.C. meeting in McAllen); 
Ewing Werlein, civil court of ap- 
peals judge in Houston; Mrs. Dal- 
Jas Dyer, a member and formerly 
president of the Houston school 
board; and E. A. Stumpf, conser- 
vatives’ candidate for county 
Democratic chairman in 1958. 





8, 


»> 


























FIA in Session: Speeches and a Workshop 


(Continued from Page 1) 
are 30 copies of it circulating in 
Texas.” 

He said three states have state 
charters in addition to Texas. 
FIA’s central office is in the Gulf 
Bldg. in Houston. FIA’s activity 
is still principally concerned with 
Texas. 

Cox said FIA does not give out 
its total membership. He believed 
that the pcople who attended the 
Manion rally hailed from about 
50 Texas cities and towns. (Also 
present were Adm. Ben Morrell, 
of Washington, D. C., head of 
Americans for Constitutional Ac- 
tion; George Thomas, Nebraska, 
head of Congress for Freedom; 
and Roy Page, Florida, president 
of the Miracle Mile Corp.) 

Bill Hollis, a member of FIA’s 
Houston staff, said speeches have 
been made for FIA before 
luncheon, civic, church, school, 
and labor groups in Houston, and 
directors for FIA have _ been 
named in about 100 Houston pre- 
cincts. “The proof of the pudding 
is in the eating,” Hollis said, “and 
in Harris County in the past few 
years we conservatives have done 
a little eating.” 

Asked what FIA is going to 
do about Lyndon Johnson's pre- 
sidential favorite sonship next 
May, Cox said that “people ask 
that a thousand times,” but the 
answer is that FIA as an organi- 
zation “can’t do anything, being 
non-partisan and only educational. 
Individual members take these 
(FIA) principles and go to the 
grass roots level in the party of 
their choice.” 

In a speech to FIA during a 
midmorning meeting, Cox said 
“Government is necessary, but 
must be limited.” He attacked 
farm subsidies and recent Su- 
preme Court decisions. He said 
the theory that foreign aid is 
necessary to combat communism 
is “pure unadulterated bunk—and 
Washington knows it.” 


Politics and God 


“Your Fight for God and Coun- 
try,” Everett’s luncheon speech 
was entitled. Throughout he as- 
sociated his politics with Chris- 
tianity and God. “Our rights and 
privileges are derived from God 
and not from government,” he 
said. “We are going to win this 
fight for God and country.” “What 
possible hope for God and coun- 
try can there be through any 
Godless, one-world court not 
bound by any constitutional re- 
strictions—whose judges may be 
socialists or atheists or anti-Christ 
communists ...” And, Everett also 
said: 

“Dedicated Christian American 
patriots should now arise and 
come to the forefront and demon- 
strate knowledge of the Bible and 
of the background and true his- 
tory of our Constitutional Re- 


public.” 
Everett argued against democ- 
racy. “One will not find the 


word ‘democracy’ in the Bible— 
in the Declaration of Indepen- 
dence—in the Bill of Rights—or 
in the Constitution of the United 
States, or of any state,” he said. 
“Each state was guaranteed ‘a 
republican form of government,’ 
not ‘a democracy.’ Some of 
you may still be of the opinion 
that our government was to be 
a democracy. Please let me dispel 
that mistaken belief...Our fore- 
bears determined that restricted 
government should exist under 


“God. They knew that it would 


not be enough to establish ma- 
jority rule, for they also knew 
that no tyranny can match that 
of an unfettered shiftting ma- 
jority which Jefferson called an 
‘elective despotism.’ We were sup- 
posed to have a constitutional re- 
public and not a democracy.” 





Attacking “Khrushchev, the 
Moscow murderer, and the other 
Kremlin gangsters,” and, as he 
also put it, “that old murdering 
butcher of Budapest,” and “Mik- 
oyan and Koslov, Chicf Assistant 
head-choppers of the atheistic- 
anti-Christ," Everett said “The 
current peace offensive, aided and 
abetted many _ individuals, 
groups, and organizations in this 
country, 
ously by Moscow's agents in all 
parts of the world.’ " 

Everett's advice: “...you can 
resist the peace movement 
wherever it may appear.” 

(Everett was quoting the House 
Un-American Activities Commit- 
tee of the Congress his re- 
mark about Moscow abetting “the 
peace movement.” 

The Chio Oil Co. at- 
torney also advocated the Bricker 
Amendment; criticized the US. 
for giving communist nations “di- 
plomatic immunities and = cm- 
bassies” from which to spy on 
us; attacked the United Nations, 
“the current one-world Godless 
organization for which Dr. Alger 
Hiss was the architect”; and urged 
FIA “do something 
about” taught the 
schools latter he 
said: 

“Determine what is being 
taught in schools, colleges, and 
professional schools in your home 
town and state. If that which 
you find does not mect the true 
American test, then do something 
about it with the local authori- 
ties—enlisting and organizing 
your informed neighbors an 
effective campaign.” 
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‘Christ's Weapons’ 


In the afternoon, during a dis- 
cussion session led by Mrs. Cleo 
Liner, assistant to FIA’s presi- 
dent, Martin L. Binger, a Hous- 
ton businessman, said he was a 
new FIA member, alluded to the 
religion in  Everett’s noonday 
speech, and asked: “If there is a 
divinity that shapes our ends, and 
with my whole heart I'll buy that, 
then why are we so pessimistic? 
I get a rather defeatist reaction. 





So what? If the Lord is on our 
side, should we worry?” 
There was some 


among the 200 or so people in 
the room, but the speaker per- 
sisted in what he meant to be a 
criticism. “I do not minimize the} 
dangers,” he said. “Krushchev is | 
what he is...communist  sub-| 
versive activities in this country | 
certainly make your hair stand on | 
edge, and all that. But I don’t| 
know if we should let these feel- | 
ings of resentment and bitterness 
and hatred creep _ into our 
speeches.” 


He quoted St. Paul, “‘Be not| 
overcome by evil but 
evil with good.’” 

“If we behave like communists | 
and fight this thing with resent-|} 
ment and bitterness and hatred 
and what have you, we've lost 
the fight,” the speaker said. “You 
fight hatred with love! Curses 
with loving! That’s positive. That’s 
constructive... Let’s fight but not 
with hatred and anger. Let's use 
Christ's weapons and not Krush- 
chev’s weapons.” 

A lady who said she was a 
member of St. John’s Episcopal 
Church, of which Everett is also 
a member, replied to this, “Fight- 
ing with love is all very well—we 
all like to think that’s a wonder- 
ful thing...but God gave us a 
book of rules...We go by love 
but we also go by direction.” 

Cox rose in the back of the 
room to reply, also. He told of a/ 
Quaker preacher who rose in his 
church in 1775 and said, “There 
is a time to preach, a time to 
pray, and a time to fight. Now is 
the time to fight.” The preacher 


overcome | 
| 
| 





| membership 


then took off his minister's robe 
and showed his Colonial uniform 
underneath, enlisting his con- 
gregation for the war, Cox said. 
“This I think was by God's direc- 
tion,’ Cox said to applause. 

As he left the room, Binger 
went to Cox and whispered in his 
ear, “Let's fight with Christ's 
weapons.” Cox nodded. 

At another point in this session, 
a man from Fort Bend County 
asked, “What can we do to get out 
of high church places people who 
are teaching one worldism and 
socialism—and writers of our 
Sunday School texts? We're not 
making any headway.” Mrs. Liner 
urged FIA organization as the 
antidote. “Bad literature,” she 
said, put into a church be- 
cause the people thai are really 
true Christians and believe in 
our form of government are not 
taking an interest.” 

Mrs. Liner, a pretty red-head 
dressed in a casual brown pull- 


“1S 


over sweater, remarked of the 
Democratic Congress: “We need 
a new Congress. It’s now con- 
trolled by the radicals.” 

Asked if contributions to FIA 
are tax deductible, Mrs. Liner 


said no, “but they should be... 
We have not asked for it.” A lady 
the audience asked if FIA 
might not be too “partisan.” Mrs. 
Liner responded: 

“FIA is designed to cleanse 
both political parties. You take 
in New York State, for example, 
for governor you had a choice of 
two socialists, a Republican 
socialist and a Democratic social- 


in 


ist.” FIA would give voters “a 
real choice’ by working “for 
principle first and party second,” 
she said. 


“Bruce Alger has given credit 
to people who were trained in 
FIA for electing him,” Mrs. Liner 
continued. “The Governor of Tex- 


as has given credit to people 
trained in FIA in keeping the 
radicals from taking over. in 


the communist publications they 
point out FIA is their deadly 


HOUSTON 


Freedom in Action recruiters 
have discontinued the “associate 
pledge” which was a first-stage 
requirement. Jack 
Cox, FIA associate director, said 
FIA agreed with Observer critic- 
ism that the associate pledge was 


| deceitful. The full pledge contains | 


statement of 
principles 


a more extended 
FIA’s conservative 
(Obs. Nov. 8, ’57). 
Mrs. Cleo Liner, assistant to 
FIA’s president, told a work- 
shop here during the 1959 leaders’ 
conference that beginning FIA’ers 
get only the first 14 pages of the 
51-page copyrighted booklet, 
“Freedom in Action.” An FIA 
member asked her from the audi- 
ence, “Is there enough matcrial 


e.. 
in the 14 pages we give out? ... 1) 


worry that we give ‘em all the 
information.” 

“The first 14 pages is strictly 
principles,” Mrs -Liner said. “The 
second part is how to organize. 
So you can separate them.” 

In the Observer’s copy of the 
FIA booklet, which is available 
to members only and has to be 
turned back in by anyone leaving 
FIA’s ranks, page 15 carries a 
statement about the first 14 pages, 
to wit: 

“The preceding pages 
given you the essentials of this 
plan. The pages which follow 
are of even greater importance... 
It will enable you to bring a 
deeper understanding of the com- 
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have “American 
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government 


Krushchev, he said, was “per- 
mitted to ridicule and deride 
American institutions to his 


heart's content...” Later he said 
that after the Krushchev visit. 
“I'm afraid...the odds are for” 
communist victory in America. 

he said, limited 


Liberty means 


rovernment Constitutions pro- 
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many 


governments from 
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avoid any 
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from a 


| student saying, “‘I would rather 
ive under communism than die in 


war.'” To this Manion 


an atomic 


retorted: 

“How silly can you get? The 
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man who died at the Battle of 


cooked at Hiro- 
applauded by 


who was 


This 


man 


was 


|! the crowd 


FIA ‘Associate Pledge’ 


what 
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“whether you 


Manion wanted to 
it made 
happen to be cooked in an atomic 


blast by the communists of New 


difference 


| York City.” 


And he asked: 


‘What is it that causes these 
young college men to shrink from 
| being killed in an atomic blast 
World War III?” He said they 
reply, “‘When you think about 
war to end civilization, that’ 


something else again,” to which 
Manion responded, “Why is 


©; something else again?’ 


He said hundreds of Americans 
are held prisoner in China and 


| Russia. “What is so different be- 
’ | tween the deaths of these young 
| men, and death in a final atomic 


war?” Leaning into the micro- 
phone, he said, “Communist pro- 


paganda!” 
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Congratule ations 


Galveston = tax 
moving 


The — successtul 
equalization program ts 
proof that integrity, tenacity, the 
facts, and the right have power in 
the communities of men. 

Walter Hall, a small town banker. 
became convinced that the big in- 
dustries were paying too little and 
the small homeowners, too much. 
With simple indignation he went to 
work. Six years later every piece of 
property in the county has _ been 
placed on the same taxing basis. 

Five oil companies are paying on 
the basis of $18 million assessed 
valuation, instead of $10 million as 
in 1958. One chemical company was 
jumped from $20 million to $31 mil- 
lion in assessed valuation. FHA 
and GI homes were decreased an 
average of $400. 


Welcome, 


We join the hundreds of thou- 
sands who, in the flesh or in their 
ininds, welcome Harry Truman to 
Texas 


He never winced back from his 
ideals or his programs because fat- 
cats called them socialist. Would 
that we had more Democrats today 
with his flat-voiced courage on in- 


yndon 5 


We would call the attention of 
all liberal Democrats—who are, 
atter all, the great majority of US. 
Democrats, whether they are the 
majority in Texas or not—to the 
fact that Allen Duckworth, the Dal- 
las News political editor, inspired, 
evidently, after a weekend at Lyn- 
don Johnson's ranch, wrote a copy- 
righted column in which he said: 

Johnson will be a candidate for 
president “if a real ‘moderate’ move- 
ment develops in the Democratic 
Party.” He believes he can go to 
the convention with “more votes 
than any other contender. 

“But he will have to be convinced 
that the people of his state and 
moderates of other really 
want to battle the liberal element 
in the Democratic Party. 

“Senator Johnson is the 
conservative of any of the apparent 
possibilities for the nomination 


‘Those close to Johnson know 


bet 
You have doubtless noticed how 
it takes a little wrench to wrest the 
conscience from the useful hypoc- 
risy. Fort Worth and Dallas school 
boards, and the Dallas News and 
Star-Telecram editorial 
have not bothered. They continue 
play-acting the farce, which they 
know to be a farce, that thev are 
caught between the state law re- 
quiring school integration elections 
before integration, on pain of loss 
of state funds, and the federal con- 
stitutional law requiring integra- 
tion. As the Star-Telegram said this 
week in the course of fretting about 
the lawsuit filed against the Fort 


states 


most 


writers 


We commend Walter Hall for his 
idealism and his strength of pur- 
pose. We commend Pritchard & 
Abbott, valuation engineers! for 
their upright professional work. We 
commend the county court, who, 
after acting like politicians in 1953, 
reformed in 1954 and stood fast for 
tax reform. 

Best of all we are convinced 
again by this stirring local episode 
that everywhere, at corporation 
board tables, in offices, in’ small 
shops, in homes, there are people of 
good will who may not be heard 
from, but who have the independ- 
ence of mind and vigor of con- 
science to respond as individuals to 
a just idea and then to accept its 
meaning for themselves. 


r. , 


tegration, compulsory health insur- 
ance, a two-price farm program! He 
fought when only a natural fighter 
could have the faith to fight and the 
strength to win. He stayed with his 
friends because they were his 
friends. He knew his enemies and 
cussed them happily. He was a very 
good president, and he is a brave, 
humane, honest, loyal man. 


ame 


that this is in the back of his mind: 

“He doesn't want a party plat- 
form dictated by liberals, the ADA, 
and Walter Reuther. 

“This week, at the ranch, he said 

‘My thoughts revolve primarily 
around Texas. I want to do every- 
thing that I can to strengthen the 
position of Texas in the nation, and 
I am convinced this means strength- 
ening Texas in the Democratic 
Party.’ ” 

Johnson cannot be held responsi- 
ble tor Duckworthian speculation. 
But Duckworth had _ interviewed 
johnson and was quoting him in 
part. Every political reporter also 
knows that the only way to get 
Johnson’s important opinions into 
print is to report them as though 
the reporter “understood” them out 
of thin air. 

If Johnson has declared war on 
the liberals in his party. he will 
have to answer for it. 


ities , = 


Worth school board, the board is 
“now confronted with a dilemma 
which it is powerless to resolve. It 
is caught in a vise...’ Dallas school 
have asked the courts, 
“Look, give us some advice on this, 
will you?” And of course the courts 
have to have an issue before them; 
they do not run a legal aid clinic. 
Neither Fort Worth nor Dallas 
school boards will take the obvious 
step to get out of the “vise’’: sim- 
ply ask the federal courts if the 
state law is constitutional, which it 
is not. If they must stall, they 
could at least do so with less insult 
to the intelligence of honest men. 


lawyers 
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FANATICS IN ACTION 


Houston 

FIA, Texas’ own Fanatics in Ac- 
tion, donned their battle-dress formals 
and diamond stickpins here last week 
and cheered plans for the atomic war 
to end atomic wars, and everything 
else. 

Their field generals, Weldon Hart 
and George Sandlin of the Allan 
Shivers command, watched from a 
lookout, the anteroom of the grand 
ballroom, as Clarence Manion, who 
learned his atomic theory as law dean 
at Notre Dame, called on them to rub 
any hope for peace out of their minds 
and get ready to be “cooked” for Old 
Glory. 

He told them that the moral stat- 
ure of the American people has 
shrunk, that we no longer have what 
it takes to preserve freedom, that 
even the Republicans are too liberal, 
that the communists are the} odds-on 
favorites to conquer the United States. 
They stood and cheered. 

Only communists, said the aging 
Dean, could disapprove of the wisdom 
of an atomic war to rid the world of 
communism. True, it would rid the 
world of humanity, too, but, he asked 
trenchantly—so what ? 

Intelligence cannot report that all 
the young bucks in the ranks took the 
news of their glorious destiny with 
patriotic equanimity. 

In fact, four young executives-on- 
the-rise gathered near the elevator 
and agreed with the most excited of 
them, who said, in a tense staccato, 
“He didn’t convert you—he didn't 
convert me—he didn’t convert any- 
body. He just made a fool of us.” 

But Bill Blakley, their first speaker 
in 1957, made a fool of them, and 
Bruce Alger, their 1958 speaker, made 
a fool of them, and still they come on, 
now a thousand strong. Tor every 
one of them shocked back to sanity, 
evidently, Fanatics in Action summon 
two replacements by raising the dol- 
lar sign in every oil company office 
within 100 miles. 

It was, in fact, no joke, when one 
thousand human beings, Texans all, 
rose and cheered lustily a speaker who 
had just proposed racial suicide as the 
only alternative to a communist 
America. 

Nor was it funny when speaker 
after speaker on FIA’s program rose 
to declare that democracy is not a true 
American principle—that government 
cannot be trusted to the people. 

Nor is it amusing to reflect that 
these thousands of dupes will be 
thrown into the maw of the Demo- 
cratic precincts next May by the rich 
men using them. 

These rich men do not say what 


they mean from the open podium. Not 
once, that long FIA day in Houston, 
did any of them specify their pro- 
gram for the dismantling of the social 
welfare system accepted by both the 
national parties. 

They did not say what they meant 

-repeal of the income tax, social se- 
curity, workmen’s compensation; de- 
struction of labor unions; government 
by wealth; a halt to all the programs 
for the common people, slum clear- 
ance, antitrust regulation, public 
works. 

They talked about God and country 
—kKhrushchev and communism—Pur- 
itanism and laissez faire. They an- 
swered members’ questions at a work- 
shop like teachers handling fifth grad- 
ers on subjects too hot for tender 
minds. They know how to fool fools. 

Only once all day were they thrown 
off stride. A businessman, a novice in 
the rites, rose to regret that there 
seemed to be so much resentment, 
bitterness, and hatred in the speeches 
he had been hearing. Had not Jesus 
taught, “You fight hatred with love! 
Curses with loving! Let’s use 
Christ's weapons and not Khrush- 
chev’s weapons,” he said. 

They were not in the mood to tol- 
erate this maudlin stuff. Discipline! 
Combat! they replied. 

Operating like the communists, in 
secrecy and guile, from the top down, 
they pledge their members in mental 
lock-step to a dogma of reaction, 
written vears ago, and inflexible. 

Into the tree and open conventions 
of the Democratic Party they will 
march next May, as is their right. 

Whatever they do, remember that 
moment last week when they rose and 
cheered, bringing to a ghastly end an 
evening almost entirely ghastly—im- 
ages of “cooked” women and children 
in the street, with an overprint, “com- 
munist propaganda.” 

The only compensation was a group 
of boys and girls who sang for them, 
a local high school chorus. With great 
feeling and the skilled harmony that 
comes from many hours practice they 
sang some patriotic songs. They were 
variously faced youths, high cheekbone 
faces, tapered faces, Nordic faces, 
Ienglish faces, thin faces, broad faces, 
athletes’ faces, poets’ faces, shy faces, 
open faces, young faces side by side 
row upon row—intent) American 
faces, the faces of beautiful young 
people. 

Then they lett, and Clarence Man- 
ion took over ... down with govern- 


ment stop these taxes ... Ejisen- 
hower’s a radical ... odds for a com- 
munist America three cheers for 
FIA! R.D. 
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The Case of the Unidentified Defendant 


(Continued from Page 1) 


insurance company would pay 
damages. Jones told the jury that 
Walls would not be paying the 
damages, that Carney “knows it 
is untrue that Walls will have to 
pay $80,000 in this case,” and add- 
ed, “Let us worry about that. We 
will collect it from the proper 
parties. It is not fair to say Jack 
Walls will have to pay it when 
they know it is not true.” 


For this, Judge Welch held 
Jones in contempt, fined him $100, 
and sentenced him to three days 
in jail. 

Appealing for a writ of habeas 
corpus from the Texas Supreme 


Court, the three attorneys for 
Jones maintained in a_ peti- 
tion filed late last week that 


there was no violation of Welch's 
order and no_ evidence that 
Jones’s action was contemptuous. 


Before the Supreme Court could 
have jurisdiction in the case, 
Jones had to be custody, in ac- 
cordance with the judge’s order. 
Therefore, Thursday morning at 
9 am. Jones surrendered himself 
to the sheriff in Linden. His at- 
torneys in Austin filed the peti- 
tion with the Supreme Court, 
which decided it would hear argu- 
ments and grant bail pending the 
hearing Dec. 2. The clerk of the 
Supreme Court then wired Cass 
County Sheriff Jim Wells ad- 
vising him of the court’s action, 
whereupon Jones was released, 
at about 12:15 p.m. 


Under Texas law, as construed 
by the courts, an attorney cannot 
tell a jury in automobile liability 
damage suits that an insurance 
company, not the person who is 
the defendant, would have to pay 
damages judged to be due the in- 
jured party. 


As the petition for the writ 
sets out in exhibits, Jones, Brian, 
& Jones of Marshall, Texas, and 
Bob Salmon of Linden, represent- 
ing Larry Green, the injured boy 
and his father and his guardian, 
argued that the boy, whose leg 
had been broken, suffered per- 
manent disabling injury in the ac- 
cident in question. 


The boy had been riding on a 
motor scooter driven by one John 
Wayne Turner. When the scooter 
came onto a road from a filling 
station, it collided with a car 
driven by Jack Walls, who is the 
named defendant in the case. 


Jones, Sr., his son, Franklin 
Jones, Jr., and Salmon argued 
that Walls failed to give the motor 
scooter half the roadway and 
failed to yield the right of way 
and asked $80,000 damages, $8,933 
for his father and $71,067 for the 
boy. The petition to Cass County 
court explained: 


“Due to the circumstances of 
the Green family, Larry could 
have been anticipated to soon 
start to earn sums of money in 
support of himself, and by way 
of contribution to his mother and 
father.” 


The boy, said the plaintiff's 
petition, had been kept in a body 
cast for months and then had to 
wear a steel contraption on his 
leg. 


In defense, Attorney Carney of 
Atlanta and Atchley, Russell, & 
Hutchinson of Texarkana, repre- 
senting Walls, filed an answer 
denying all the allegations, re- 
quiring strict proof, and saying 
the boy was guilty of “contribu- 
tory negligence” in riding as a 
passenger on a motor scooter “not 
adequately equipped to carry a 
passenger” and driven by “an in- 
competent and unskilled driver.” 
The defense also argued that the 
collision, and Larry Green’s in- 





juries, “were solely and _ proxi- 
mately caused by the negligence 
of said Johnny Wayne Turner, 
the driver of Said motor scooter,” 
for driving too fast and failing 
to turn to avoid the collision. 


‘In All Fairness’ 


In the trial, as set out in Judge 
order finding Jones guilty of con- 
tempt, “The beginning of the ar- 
gument (by Carney) was not 
taken down, but then counsel for 
the plaintiffs indicated they would 
like the remainder of his argu- 
ment taken.” 

Carney argued, in part, as re- 
corded by the court reporter: 

“Gentlemen, are you going to 
take Jack Walls and penalize him 
and take away from him the 
things he has earned and the 
money he has worked for because 
when he went and made a turn, 
someone ran into him?” 

After further argument that 
Walls was not to blame for the 
accident, in which Carney em- 
phasized, “We are sorry he (the 
boy) got his leg broken,” the 
defense counsel continued: 

“And when it happened, gentle- 
men, Jack Walls said he turned 
his car as quick as he could to the 
left and thought maybe it would 
keep this boy from running into 
him, and he got out and carried 
this boy to the hospital, and he 
called his wife, Mrs. Walls, as 
soon as he could, and she came 
and stayed at the hospital and 
they carried him to the doctor, 
and she waited there until Larry 
Green's mother got there, and 
they gave him the best care they 
possibly could. 

“Gentlemen of the jury,” Car- 
ney then said for the defense, 
“what was their reward for that, 
—by coming in and saying, ‘Let’s 
take $80,000 away from tiiem be- 
cause we ran into the back end 
of their car and they carried us 
to the hospital. Yes, we will re- 
ward them by taking away $80,000 
in damages for their having been 
so nice to the little boy.’ That is 
not much thanks. This man and 
this lady did everything they 
could to help the boy that ran 
into them. They carried him to 
the hospital and they get this 
kind of thanks from these people 
for staying and looking after 
him until his parents got there. 

“Gentlemen,” Carney said, “I 
Say when a man gets out and 
works for his money and gets out 
and saves it up and when he gets 
out and someone runs into him 
with a motor-scooter or car that 
he shouldn’t be taken into court 
and his money taken away from 
him and when it was not his 
fault. 

“I say in conclusion, in all 
frankness,” said Carney, “I think 
Jack Walls did everything in his 
power to keep the motor-scooter 
from hitting him; that he turned 
when the street was clear and 
this boy shot out and hit him. 
Now, they are trying to say, ‘Take 
away from him $80,000.’ ” 


Argument at Bench 


Jones strenuously objected to 
Judge Welch that the Carney 
arguments about who would pay 
the damages were improper. 

The lawyers clustered around 
the judge’s bench, and, as re- 
corded by the court reporter, this 
conversation ensued: 

Mr. Jones: If the Court please, 
I didn’t want to interrupt Senator 
Carney, but I urge a stringent ob- 
jection to his argument about 
taking money away from Jack 
Walls when it is known that this 
is a case covered by liability in- 
surance, and I don’t think it could 
be cured by an instruction. 

The Court: By whom is it 
known? 

Mr. Jones: It is known to Sena- 





tor Carney and to these gentle- 
men. 

The Court: It is over and above 
the amount of liability. I over- 
rule your objection. 

Mr. Jones: I am going to have 
to answer it. 

Mr. Hutchinson: I ask that the 
court instruct counsel not to 
mention insurance. 

The Court: Yes, counsel, with 
reference to liability insurance, 
you are not to mention that. 

Mr. Hutchinson: How do you 
propose to answer it? 

Mr. Jones: Am I to be told that 
I can't answer what he said 
that they were taking it out of 
the pocket of Jack Walls? 

The Court: You can answer, but 
the court's position is you are 
suing for more than the limit. 

Mr. Jones: How does the court 
know that? 

The Court: From common 
knowledge that no carrier will 
carry up to $80,000. 

Mr. Jones: I have one for $103,- 
000.00. I don’t think the court 
has that evidence. 

The Court: No, I said from my 
knowledge. 

Mr. Hutchinson: If the Court 
please, the jury is hearing this 
and I would like to make a mo- 
tion that the court declare a mis- 
trial at this time. 

The Court: Let the record 
show that this was made at the 
court’s bench and it would have 
been impossible, in the Court’s 
opinion, for the jury to hear it, 


it is improper. He knows that 
under the instructions of the 
court you are not to consider 


how this judgment may fall, who 
pays it, how it is paid, or whether 
or not it is ever paid. He knows 
it is untrue that Walls will have 
to pay $80,000 in this He 
knows it is untrue and he will not 
challenge me when I say that... 
You are not concerned with who 
pays it or if it is ever paid. Let 
us worry about that. We will col- 
lect it from the proper parties. It 
is not fair to say Jack Walls will 
have to pay it when they know it 
is not true.” 
Thereafter and 
of the jury, the court 


case 


absence 


made the 


in the 


following statements to Mr 
Franklin Jones, Sr.: 
“You indicated to the court, at 


the conclusion of Senator Car- 
ney’s argument to the jury 


at 
tnat 


indicate insurance. The court is 
of the opinion that your 
ment that he knew Mr 

would not have to pay it 
direct violation of the direct order 


Walls 





but you are instructed not to 
mention any insurance. 
Mr. Jones: We except. 


Held in Contempt 


Welch's order finding Jones 
guilty of contempt is so inter- 
esting, we reproduce this ex- 
cerpt from it. Said Judge Welch: 

This (Jones's) objection was 
over-ruled by the court because 
the objection had not been made 
during the argument and the 
court had no opportunity to stop 
such argument nor to instruct the 
jury not to consider the same; 
wherefore, the said Franklin 
Jones, Sr., advised the court that 
in his argument he intended to 
answer the argument of Howard 
Carney by telling the jury that 
the insurance company would 
have to pay the judgment and 
not Jack Walls, the defendant; 
wherefore, the court, upon motion 
made by Bun L. Hutchinson, at- 
torney for the defendant, in- 
structed Counsel Franklin Jones, 
Sr., not to make such remark 
in his argument to the jury and 
not to advise the jury that the 
defendant, Jack Walls, was cover- 
ed by liability insurance; where- 
fore, the said Franklin Jones, 
Sr., informed the court that it 
was his intention to answer the 
argument of Howard Carney. 
Thereafter and during a recess, 
which immediately followed the 
above’ proceedings, the’ said 
Franklin Jones, Sr., again advised 
the court that he intended tto 
answer the argument of the said 
Howard Carney and the court 
again instructed him not to men- 
tion insurance, and further that 
he should not skirt so near to 
the word “insurance” or facts in- 
sstant thereto as to leave the im- 
pression with the jury that the 
defendant, Jack Walls, was cover- 
ed by liability insurance or say 
anything that would convey such 
impression to the jury. 

Thereafter during the argument 
to the jury by the said Franklin 
Jones, Sr., he made the following 
statements: “I was surprised at 
Senator Carney coming before 
this jury and saying, ‘Don’t pena- 
ize Jack Walls.’ He argued and 
argued, ‘Don’t take from his 
earnings $80,000.00. Don’t take 
from what he has built up 


| of the court, and the 
| hold you in contempt and fix 
| your punishment at a fine of One 


| Hundred ($100.00) Dollars and 
three (3) days in jail.” 

Judge Welch gave Jones per- 
mission then to enter into the 
record some circumstances that 


had been taken down 
reporter. Not only 
Welch added, at the end of Jones’s 
statement, “The 
ments having been cor 
the Court and are found to be 
correct and 
part of the record 
ceeding,” thus 
contention the events 

place between 

judge. This was a fortunate 
cumstance from Jones’s point 
view, since Welch 
quently killed in an 
accident. (The trial t 
June.) 


foregoing state- 


ordered filed as a 


removir 


ubdse- 
tomobile 


piace in 


Jones in Defense 


Jones entered into the record 
this statement: 

I am Franklin 
dent or relator, and e of the 
attorneys who participated as « 
of the counsel for the plaintiffs 
herein... 

“My best recollection is that 
recess was called soon after 
argument of Senator Carney or 
at least before the final argument 
closing the arguments whi 
made. During this recess a 


versation took place between the 
court and myself, which I dis- 
tinctly remember as follows: That 
the subject came up of the ques- 
tion of insurance in the case and 
the court stated he had been in 
the trial of this case some three 
days and that none of us should 
do anything that might void the 


effect of the trial and that he did- 
n’t think I should mention in 
closing argument the questi: 
insurance, and as I recal] 
I asked the court if he 


my 
n of 


I believe 


argument of opposing counsel and 
he said he didn’t. The conversa- 
tion continued and the court re- 
marked that he did not think 
I should skirt around the subject 
of insurance or perhaps his langu- 
age was ‘skate on thin ice’ on the 
question of insurance in the light 


lection refreshed by the court, 


the court additionally said, “Nor 
to treat the subject so that the 
jury would get the impression 
of insurance.” I am not sure that 
the language is exact. I want to 
state that I had no intention what- 
ever of infringing on any order or 
ruling of the court in my closing 
argument, a transcript of which 
as well as the arguments of Sena- 
tor Howard Carney and Honor- 
able Bun Hutchinson, I have 
asked to be tendered with this re- 
cord. I want to state that the 
comments of the court and counsel 
with reference to thin ice, etc 
were made during the recess and 
in what I took to be an informal 
conversation. I have found this 
court to have a keen sense of 
humor and a splendid disposition 
and I don’t think either of us 
have been mad since this. In this 
case the argument was not made 
in anger. I didn’t consider the 
court’s conversation a formal or- 
der or in any sense the pro- 
nouncement of a judicial decree 





you would answer the Senator’s 
argument with reference to Mr. 
Walls’s having to pay tt} $80,000, 
that that statement was not true 
and that he knew the insurance 
company would have to pay it 
At that time I instructed you} 
not to mention insurance. In con- 
junction with this, at a recess and 
out of the presence 
reporter, I further instructed you 
along such lines and that you 
were not to skirt so nea! to 


state- | 
is a| 


court will | 


Jone and the} 


| 
| down the stairs and he was 


but rather in the vein of other 
conversations had with the court 
| and as more of a helpful hint on 
| the part of the court that might 


i1rt | be reported to counsel, which was 


his friend, not to get out of the 
record and inject error in the case 
that might bring about a reversal 
In my practice, I have had district 
| judges engage in conversations 
| about the procedure in arguing, 
and I accept this as a suggestion, 
and in nowise intended any vio- 
lation of the court’s. order and 
made no conscious effort to do 
anything. but answer the argu- 
ment of ‘Senator Carney. 

I want to state that it was 
known to Senator Carney, Mr. 
Bun Hutchinson, attorneys for de- 
| fendants, that there was liability 


| 
| 
| 
| 
| 
| 
| 





by the court | insurance in the case, and it was 
this—Judge | indicated in that there was a divi- 


sion among counsel in that Mr. 
Hutchinson and his firm were re- 
presenting the insurance carrier 
| and Mr. Carney was representing 
| Mr. Walls. 


‘The Secret Word’ 





I want to add this—that after 
|} the conversation between the 
| court and counsel at the recess 
|and just before the final argu- 
as I recall, or somewhere 
the arguments, I met 
coming 
on 
the platform landing somewhere 
outside the courtroom, and I re- 
marked that I wouldn't want 
mention the secret word and 
bring the duck down or words to 
that effect, having in mind the 
Groucho Marx program where 
bedlam breaks loose when the 
secret word is mentioned, and the 
last time I saw it the duck came 
down, and the. court’ smiled 
amiably and said, ‘Probably you 
had better not.’ Does the court 
have anything else that you want 
to qualify? 


ment, 
between 


the court when I was 


to 


The Court: No 

Mr. Jones: Let the record so 
show 

The Court: I might add this 


The court would like the record 
to show that no animosity exists 
or have existed during the trial 
of this case between counsel] and 
the court. It is in the opinion of 
the court simply a violation of 
the court’s order and the court 
was called upon to do this 

The Supreme Court's decision 








of the time used i® the trial of 





$80,000.00.. He knows in his heart 


this case. Having had my recol- 


meant || after 
couldn’t in any way answer the} determine 


the Dec. 2 hearing will 
whether the district 
court, through the judge who suc- 
ceeded Judge Welch, will be 
called upon to insist on Jones's 
commitment for three days, or 
the finding of Judge Welch will 
be overruled and Jones held not 
in contempt. 
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VALUES JUGGLED BY EQUALIZATION 


(Continued from Page 1) Clairmont, a typical G.I. subdi 
millon Superior from half 1} vision. These properties had been 
llion to more than $1 mil ’ assessed in 1958 on the basis of 
Texas Citv Refining Ci an in-/| 27.5 percent of the revenue stamps 
dependent refinery with about, on the deeds 
600 emi vees, sustained an. in- In 1959. the county reduced the 
( ise ! issessed valuation fron valuations on 196 of the 200 homes 
$2.1 million in 1958 to $3.4 millior nd ts to bring them into line 
n 1959. Mineral Onl Retining C with valuations on other yunty 
Dickinson, found its assessed val-/) | perty 
ation tripled between 1958 and The eductions in the assessed 
1959, from $12,000 to $34,001 valuations ranged as high = as 
Three National Hotels, Seahers $1.225. The largest of the four in- 
Hotel Galvez, and the Buccanes creases Was $90 The Observe! 
VETC Ve 1 total imcrease n' all 200 lots and houses it was 
assessed valuations t i average decrease f $398. Most 
$200,000, but in other cases hotels f the properties in this subdi- 


Table | 


ASSESSED VALUATIONS (25 PERCENT OF TOTAL VALUATIONS) 
OF THE THREE MAJOR INDUSTRIAL PLANTS IN 
GALVESTON COUNTY, 1955-1959 
Millions f Dollars 





Company 1955 1956 1957 1958 1959* 
Union Carvide & Carbon $187 $19.2 $20. $19.9 $31.5 
American Oil C 12.9 14.0 15.5 16.4 22.5 
Monsanto Chemical (€ 96 2. 11.7 15.7 
Totals $39.7 $42.8 $47.5 $48.0 $69.7 
Pr I i & Abbott's new ies were placed on the tax rolls by 
he « intv commiss ers this veal 
Sou Pritchard & A tt he Texas Observe 
‘ not reased ‘(Table II vision had been on the tax rolls 
The ks fared ette ha f $2,500 t $3,000; in other 
ther Nancially Y vords, they were worth around 
\ ations vere \ ed | $10,000 or $12,000 
SIX iding two of Walter! Wilson also tabulated valuation 
Hall's ¢ aNKS na . - changes on 40 houses and lots 
sting the ints oe frame and brick veneer houses 
‘ isSessead Valuations a it} worth about $12,000 or $13,000 
$700,001 elated story and Table | for Westview. a typical GI- 
IV. page 7 F.H.A. subdivisior f standard 
The 1958 assessed vajuation on construction, developed in 1956 


th Falstaff Brewing Cc rp.s Gal-| Of the 40 assessed valuations, 34 


veston plant—the old S ithern | were decreased, and six were in- 
Select plant which Falstaff bought] creased. The largest decrease was 
was $404,000. In 1959 this was 95; the largest increase (‘evi-| 


$1.4: 

dently a house had not been added 
2,780. The aver- 
age decrease in the assessed valu- 


ation for these 40 homes: $402 


increased by $98,000 
= ~— to the tax rolls), 
Galveston is well known as a 


otton port. Cotton Concentration 


¢ a compress on the island, | 

moved from $894,000 in 1958 t On an overail basis, however, 

$967,000 this vear in its assessed| real estate revaluations resulted 
hile Moody Compress! im imereases and  decreases—| 


| 
“about a 50-50 proposition,” Wil- 


son said. Inequities had been con- | 


increased fron 


& Warehouse 


$284,000 $355,004 These rela- 

ely modest increases allow for centrated in post-war GI and FHA | 
t ecor lifficulties cotton housing developments. 

npresses a! now experiencing A 1955 audit of the county's 


valuations had revealed, readers 


196 of 200 Lowered — recall from last 


week, that 








| talk—with the 


The J 


M. West estate held 5.275 
acres of principally l 


agricultura 
land in the county which was ren- 
dered in 1958 for $92.000, an aver- 
acre of $17.36. In 1959 the 
county court placed this same 
land on the rolls for $230,000—an 


average per acre, to be exact, of 


Kohfeldt 
Denison owns several 
Galveston 
most of it north and 
northwest of Texas City and La 
Marque. In 1958, before Pritchard 
& Abbott, 118 acres ot Kohfeldt's 
land along the edges of Texas City 
and La Margue 


On the other hand, F 
& Sons of 
thousand acres in 


County, 


was on the tax 
rolls for an average per acre of 
$24.47, although it 

le residential and 


had consider- 
commercial 
1959, after Pritchard & 


Abbott, the average per acre was 


value In 


een 
$200.81 


valuation on the 
from $2,895 to 


The assessed 
118 acres went 


$23.760 


F. Kohfeldt appeared before the 
commissioners and com- 
mended Pritchard & Abbott for 
doing a good job 


county 


In short, the county’s musty 
property tax system was jettison- 
ed for the 


pletely new system of valuations 


ness it was and a com- 
and records was painstakingly 
created and installed 
Every piece of property in Gal- 
veston County is now neatly re- 


corded on a standardized card and 


locked up in a modern, fully- 
equipped new tax office in the 
county courthouse Secretaries 


under the fluorescent 
in the ceiling: complex ma- 
chines and rap: company 
spokesmen come in to joke—and 
assessor-collector. 


work busily 
lights 


growl 


Said Judge E. S. Pritchard of 
the firm which did the work: “It 
a fairy tale.” 


sounds like 


Table Il | 


ASSESSED VALUATIONS (25 PERCENT OF TOTAL VALUATIONS) | 
OF OIL AND REAL ESTATE PROPERTIES HELD BY SOME | yan Dav 
OIL COMPANIES IN GALVESTON COUNTY, 1958 AND 1959 


Company 
Pan-American Petroleum Co 
Humble Oil & Refining Co 

















R.D. | 






Table Ill 


ASSESSED VALUATIONS (25 PERCENT OF TOTAL VALUATIONS) 
OF THREE HOTELS IN GALVESTON COUNTY, 1958 AND 1959 
Hotels 1955 1959 
The Seahorse Motel* (Beach Corp.) $215,190 $302,330 
Hotel Galvez 311,750 401.700 
The Buccaneer Hotel 290.870 301,860 


$817,810 


Totals $1,005,890 
*Tentative for the Seahorse Motel 


(Source: Pritchard & Abbott: The Texas Observer.) 


THE COURT COMMENDED 


Robin- 
Dantin, 
Palmer, 


GALVESTON in Judge 
“Unless the court will back son are Irwin P 
Jimmie Vacek. R. W 


addition to 


you up, it’s all useless,” said 
Judge E. S 
the two partners in the Prit- 
chard & Abbott firm of valu- 
ation engineers. “The Galves- 


ton County court deserves the 


Pritchard, one of 


credit for doing what every- 
body said couldn't be done- 
that is, 
antiquated and 


changing from the 


most unequal 
tax system to the most mod- 
ern, and probably the most 
equalized system, in the 
State.” 

Jay Wilson, chief real estate 
appraiser on the Galveston 
job, said, “They had the cour- 


age to put the thing on. And 


that’s saying quite a lot in 
county politics.” 
Walter Hall of Dickinson, 


too, insisted that had it not 
been for the attitude of the 
five members of the county 





Judge Robinson 


program would 


and Jack Lawrence. They sit 


agreed as a board of equalization on 





stood fast 


i} Oct. 17. Mayor 
ceclared, will be 


in Dallas 


court, the 
that they had voted 
against the program in 1953, tax matters 
settled on tax equalization, 
tor vend esse | vadon Introduces 
The members of the court, | 
z ~~~ | Truman at Rally 
Thornton has 
Harry S. Tru- 
speak at a 
Audi- 


have been a waste of time. He 
but, he said, once they had =. ess 
ed a real public service.” 
DALLAS 
The former 
meet 


| president, who is to 
1959 | rally at Dallas Memorial 
$12,000,125 | torium that 
2,875,320 | the public at a public reception 


1958 
$ 6,745,200 
1,944,460 


evening, will 
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urban properties were being! Superior Oil Co. 524.300 1,136,625 | from 4 to 6 p.m. in the Adolphus. 
Pritc i & Abbott's Jay Wil-)| assessed at 22 percent and rural Phillips Petroleum 96,910 606.730 | an event sponsored by the Dem- 
‘ iiser on real estate,| properties at six percent. An ex- Placid Oil Co 1,056,268 1,396,635 | ocratic Women of Dallas County 
the Observe: in- mputed the average change for He will be introduced at the rally 
ry tabulation f valuat ample of what happened wher Totals $10,367,138 $18,015,435 by Sen Johnson, who will have 
2 s jjacent n Pritct i & At tt n ed ir ‘Source: Pritchard & Abbott; The Texas Observer.) been introduced by Speaker Ray- 
. ARSON wie 2 aR er “0 Sve : burn. Sen. Yarborough will make 
LEGALS es . : Cynthia | hereof; that is to say, at or before, ; Court of Travis Co 
ty d iM he be held z a talk 
ITATION BY PUBLICATION f ar ted Ds inty i . 
iE STATE OF TEXAS ; i \ 4 ‘ x bite Dan Patton, rally chairman, 
ww den Bonne he. r . - on said 200 leading Texans are co- 
ae is ———- filed . sponsoring the event, including 
4 ¢ on he 9th ay < . 
g the : 1959, and the nature Democratic chairman J. Ed Con- 
nd defendant f which said suit is as : ; 
se $a NES Ma wy” Raprigy ‘oo me out ind p nally and National Committee 
sid na ‘ < T Travis ( eing ion and ; 
present f . cy has indie dgment in favor of Fi ee members Mrs. R. D. Randolph and 
. ‘ WW We- tRalllot at ‘ ‘ m~% , 
a ae rther prays for divorce dissolving the bonds of tiff and Thomas | < Byron Skelton. A majority of the 
rte i matrimony heretofore and now/son is defendan filed 
fendar 4 fully ap- existing between said parties; Court on the 31st day of | Dallas County Democratic exe- 
f > Se nbe ) f Original | plaintiff alleges that on divers | 1959, and the nature of which said | 4... : siainiais 
a nar ef eS is office, and occasions, while plaintiff lived a is as follows 4 : cutive committee are co-sponsors, 
Known fn f here made for, With defendant, defendant was eing an action and prayer for : : . 
{ said named def ; Tra (Te ; of excesses, crue! treat-| judgment in favor of plaintiff and | he said. He predicted a crowd 
ind the Know \ —" ; ment and outrages toward fplain-| against defendant f | of 10,000. 
rs of the prot y ere oneal age PR erved tiff. of such a nature as to render/| divorce dissolving the , 
lescribed or any interest ther >. an ined un. their living together insupport-| matrimony heretofore _ Truman, Patton said, will be re- 
md any and th De? ITATION BY PUBLICATION . wrrerree 4 a... able: plaintiff further alleges that| existing between said | « oe 
ncluding adverse STATE OF TEXA R. cl WITNESS os , 1ARTIN there was one child born of her pistaticr alleges Bn" f membered “as one of the world’s 
or ha I H Ww gy eee — woe _— marriage to defendant, Robert; began a course of unkind, r : ™ ? °« 
zal or eq est _ ag L; Garza, age eight years. Plaintiff | cruel and tyrannical t 8 eat leaders in the free wenEers 
pon said f I . “yp tong # is able to rear and educate said | toward plaintiff, and that defend- | fight against totalitarianism.” The 
the her fter styled Austin + ‘ child properly, and prays for| ant was guilty of excesses, cru lly : a ate 
imbered caus« appear before the ft eee 1959. custody and the right of eee: a - yyy sine to rally, he said, “gives Democrats 
You (and each of y are t . f Trav unt >" atanene % ing said minor, Robert Garza;| plaintiff, making it impossiblé ham St 
y commanded to appear bef held at the thou Cler = Pp mg we —_.. -+< Plaintiff alleges further that there them to live together as of all persuasion—liberals and 
he 126th District Court of T nt th ty of ravis County. Texas | WaS_No community property ac-| and wife; there were ‘ma conservatives alike—an opportu- 
County, Texas, to be held at the T nity. T F ‘A FE Sa hs at cumulated during this marriage:| born of this marriage; li : 
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THE BANKS 








GALVESTON 

Until this year Galveston 
County taxed banks on the basis 
of 55 percent of their capital 
stock and surplus. Jay Wilson, 
real estate appraiser for P&A, 
states that Texas law—Article 
7165, Vernon’s Civil Statutes—re- 
quires the use of capital stock, 
surplus, and undivided profits, 
but Galveston County was not 
including undivided profits. “To 
follow the letter of the law, this 
was illegal,” Wilson said. 

The relevance of this eccentric- 
ity in the Galveston custom be- 
comes clear when one knows also 
that the capital stock and surplus 
of Texas City National Bank is 
identical with that of Moody Na- 
tional and U. S. National on the 
island, but that as of Jan. 1, 1959, 
their undivided profits were: 

Moody National, $1,576,100. 

U. S. National, $1,480,840. 

Texas City National, $152,000. 

Thus in 1958 all three of tMese 
banks were paying state and 
county taxes on the same valua- 
tion, $550,000, but in 1959, under 
the new tax program, both Moody 
National and U. S. National 
assessed valuations increased 
slightly while Texas City Na- 
tional’s was slashed to less than 
half of the 1958 level. 

Pritchard & Abbott recomputed 
the bank’s valuations on the basis 
of capital stock, surplus, and un- 
divided profits taken together, 
minus real estate, times the per- 
cent of assessment (25 percent). 
However, since “a bank is in a 
goldfish bowl,” being required to 
report financial details to the 
state and federal governments and 
to publish them as well, Wilson 
explained, only 85 percent of each 
total valuation was used. (This 
was also true of insurance com- 
panies and savings and loan as- 
sociations, for the same reason, 
he said.) 

Two of Walter Hall's three 
banks are in Galveston County, 
and valuations on both of them 
were lowered. Valuations on 
three other mainland banks were 
also lowered. On the island, how- 
ever, only one of the four banks, 
First Hutchins-Sealy National, re- 
ceived a decrease, while United 
States National, Moody National, 
and W. L. Moody & Co., Bankers, 
were increased. 


‘Inconceivable’ 


W. L. Moody & Co., Bankers, 
was a special problem. Being un- 
incorporated, it had no capital 
stock and did not declare un- 
divided profits or surplus. These 
were the three bases on which 
the county computed the state 
and national banks’ property 
taxes. This was why auditors had 
found that with net worth of $10 
or $11 million, W. L. Moody & 
Co. was paying lower county 
taxes than Hall’s country bank in 
Dickinson. 


* * 





Said Pritchard & Abbott, in a 
special report on W. L. Moody & 
Co. to the county commissioners, 
“The only assets they show to 
exceed their liabilities is the book 
amount of their furniture and fix- 
tures of $82,112 and an account 
titled, ‘Collateral Retained on 
Notes Charged Off,’ of $689, mak- 
ing a total subject to taxation of 
$82,800.” 

Somewhat heatedly, 
report concludea: 


the P&A 


“It is inconceivable that a bank 
with deposits of $25,072,332 would 
operate as a bank, with the only 
asset exceeding the liability of 
$689 and the book value of their 
furniture and fixtures.” 

Continuing, P&A said: 

“W. L. Moody & Co. does not 
declare an undivided profit or 
surplus in their statement. They 
do show an account titled ‘Indi- 
vidual Net Assets of Owners’ of 
$59,200,697 and a ‘Net Worth of 
Firm’ of $62,181,165.” 

Speculating that the net assets 
of owners could be properties not 
subject to county taxation, the 
report said that those facts had 
not been ascertained, “as W. L. 
Moody & Co., Bankers, makes no 
mention of this in their rendi- 
tion.”’ 


‘Needless to Say’ 


The valuation engineers asked 
themselves, what could they do? 

In effect, Pritchard & Abbott 
said this: each of the other banks 
had been taxed on the basis of a 
ratio between dollars assessed to 
dollars on deposit. They would 
apply the lowest ratio factor— 
which was the factor on Hall's 
Citizens State Bank—to W. L. 
Moody & Co.'s deposits. 

“We told them simply; this,” 
Wilson said: “‘We’re shooting in 
the dark here. We'll recommend 
this to the court—unless of course 
you want to disprove it by open- 
ing your books to us, in which 
case we'll be the first to recom- 
mend a decrease if it’s justified.’ 
Needless to say, we haven't seen 
their books.” 

Wilson said P&A works on the 
theory that the taxpayer should 
get every break, but, he said, 
“there are just some doubts that 
you can’t responsibly pass over.” 

How did it happen that Hall’s 
Citizens’ State Bank had the low- 
est ratio? Truett Pritchard, man- 
ager of the Houston division of 
P&A, said, “We took all the de- 
posits and compared the banks’ 
capital structure back to deposits, 
and it so happened that Mr. Hall’s 
bank has more deposits in his 
bank ratio-wise than the other 
banks.” 

While spokesmen for the bank 
have not stated they accept the 
new valuation, neither have they 
protested. A. E. Stjepevich, execu- 
tive vice ‘president of the bank, 
told the Observer no public state- 
ment had yet been made. 


* * 


Table IV 


ASSESSED VALUATIONS (25 PERCENT OF 85 PERCENT OF 
TOTAL VALUATIONS) ON GALVESTON COUNTY BANKS, 
i 1958 AND 1959 


Bank 
Bank of the Mainland, La Marque 
Citizens State, Dickinson* 
League City State* 


First Hutchins-Sealy Ntl., Galveston 
Mainland Bank & Trust, Texas City 


Moody National, Galveston 
Texas City National 
United States Ntl., Galveston 


W. L. Moody & Co., Kkrs., Galveston 


*(Walter Hall’s banks) 





1958 1959 
rer $ 275,000 $ 120,340 
ictelaldes 110,000 70,980 
a ee 82,500 53,550 
eases 825,000 628,530 
Berea 96,250 45,300 
Eawauwas 550,000 560,230 
Lis hesy 550,000 252,150 
eee 550,000 589,920 
eanie(ateie 165,655 250,490 
Reese $3,204,405 $2,571,490 








Aerial View of Amoco’s Texas City Refinery 


Assessed Valuation Jumped From $16 Million in 





Protest Suit Filed; 


GALVESTON 

Four taxpayers last week filed 
a lawsuit in Dist. Judge Donald 
Markle’s court asking for an in- 
junction invalidating the county's 
contract with Pritchard & Abbott 
and prohibiting the collection of 
taxes under the county court's 
1959 assessments. 

The petition argues 
delegating certain functions to 
the valuation engineers, the 
county bypassed the tax assessor- 
collector without authority to 
do so. The four petitioners are 
officers of the Galveston County 
Taxpayers’ Assn. They are not 
“big taxpayers’’ individually, al- 
though their. suit, if it prevailed, 
would invalidate the whole pro- 
gram. 


that in 


Hearing on a temporary in- 
junction has been set for Oct. 21. 


While the major taxpayers rep- 
resented by John B. Richardson, 
Monsanto, Union Carbide & Car- 
bon, and American Oil, have 
made no public statement, it has 
been firmly understood that they 
have accepted their new valua- 
tions as fair and comparable to 
the new burdens of other tax- 
payers. 

In addition, Truett Pritchard of 
P&A asserted that Richardson 
appeared before the county court 
and “made a rather complicated 
statement to the effect that he 
thought the court had done a 
good job.” 

“That's what broke the back 





League on Voting 
AUSTIN 


The Texas League of Women 
voters has prepared a_ simple 
“Voter’s Key to 1960” giving poll 
tax information and a political 
calendar and hopes to have 
hundreds of thousands distributed 
by next May, Mrs. Horton Smith 
of the Austin office of the League 
said. 

The League is selling the folded 
pamphlets at 1,000 for $17.50, 
which Mrs. Horton says is the 
printing cost. She said Texas 


Manufacturers’ Assn. ordered 
5,000, and any organization can 
buy them. 


The League, whose offices arc 
located at 1007 W. 24th, Austin 5, 
is also providing voting informa- 
tion to servicemen. “We are being 
swamped,” Mrs. Smith said happi- 
ly. 
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of the thing,” Pritchard 
“The appraisals were 
and so detailed.” 

County Judge Th: 
son confirmed to tt rver 
that Richardson had 
that Pritchard & 
“thorough.” Richar 
was not making 
reporters 
Asked about Unior urbide & 
Carbon, Robinson They 
dickered around, but they 
found out we 
give in, they came alons 

So far only Pan American Oil 
Co. among major taxpayers has 


to 


were! 


filed a written protest ith the] 
board of equalizati I don’t] 
think it’ll go any furt Robin- 
son said. 

Adrian Levy, Jr., 1 esenting | 
Continental Grain ¢ id Todd 


| the best in the state,” he 


1958 to $22 Million in 1959 


Most Assent 


he said. “I think they're 


said of 


able,” 


Pritchard & Abbott. 
The board, he said, made 


“Little 


adjustments here and there,” but 
“We took the values that Prit- 
chard & Abbott recommended 
We consistently followed their 
recommendations.” He said he 
had complete confidence in their 
ability and integrity.” 

The county was charging the 
maximum tax rate allowed by the 
constitution, needed more _ rev- 
enue, and took the only course 


| open to them to get more revenue, 


he said—higher values. “But the 
primary object was that 
everybody was placed on a fair 
and equal basis,” he said. 

Truett Pritchard Pritchard 


to see 


of 


| & Abbott said his firm was em- 


| ployed 


Drydocks, told the con ioners | 


that his clients would 4 their 
higher taxes, 
Judge Robinson seemed lieve 


but unde protest 


to advise the board of 
equalization, which had full legal 
authority on the valuations. Pro- 
testing taxpayers consulted with 


| the firm, he said, but they had to 


Levy’s clients had a weather eye} 


cocked toward city tax ations, 
which have not been a I lated 
to P&A’s revaluations The lid- 


n’t want the city to lay claim on| 


the county basis,” he 
Still unsettled is th valuation 


for the American Nat 
ance Co. The dispute evolves 
around whether .o uss h value 
(as Pritchard & Alt 
tains) or face value 
maintains) in evaluating insurance 
policies as a debt against the com- 
pany’s taxable worth. Behind the 
scenes in this dispute is the fear | 
of some county officials that if 
pressed too far ANICO m 
paper,” move its headquarters to 
another city, which, the Observer 
is informed, insurance com] 
can do under Texas lav 
Out of 120,000 pieces of pre 
ty revalued, Robinson said 
were only 2,500 protests, and, after | 


' | 
per- | 


there | 


taxpayers’ consultations with| 
Pritchard & Abbott, only 250 of 
these reached the board of equal-|} 
ization. “I think that’s remark- 


deal with the assessor-collector 
directly about their renditions 
“The court went to great length 
to deliberate and consider 
property a piece at a 


the 


time,” he 


| said. 
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Higher Charges 


Assailed 


AUSTIN 

As an outgrowth of efforts of 
students at the University of Tex- 
as to test the legality of the new 
student fee bill,” a lawsuit, 
as it was being tentatively shaped 
this week, would name President 
Logan Wilson as a defendant, Rev 
Weldon Hines, student spokes- 
man, said 

Hines, a graduate divinity stu- 
dent, said “the campaign to secure 
200 ‘paid in protest’ receipts from 


students has been successfully 
concluded and the next step is to 
vo to court.” Hamilton Lowe, 


Austin lawyer to whom the stu- 
dents have referred the case, said, 
“I haven't yet completed my study 
of the case but if the students 





have a cause of action, and I can 
be of any help, I will.” 

Hines said the campaign to en-| 
list 200 or more students as paying 
“under protest” was prompted by | 
legal advice that cases had to| 
involve more than $100 to be car- 
ried to the Court of Appeals level 
The would challenge the 
legality of a new $2 matriculation 
fee and a new $7 student services 
He said he had been advised 
vice - president 


syrit 
sult 


fee 
by University 
Lanier Cox that students under 
21 could not file a suit, so had 
endeavored to get “far in excess” 
of the minimum number of stu- 
dent protestors 
Hines said 
statutory law” 
for the matriculation fee and “no| 
the | 
| 





there was “no! 


statutory authorization” for 
student services fee. 
He added that Cox had dis-| 


cussed with him his efforts to 
challenge the legality of the fees. 
He said Cox explained to him| 
that University officials had at | 
first opposed the increased fees! 
but had changed their ‘minds 
when, as Hines quoted him, “ ‘It 
appeared the legislature was not 
going to give the colleges the 
money they needed.’” Hines said 
he endorsed the University’s | 
Stated purpose of becoming a} 
“university of the first class” but| 
said he did “not think levies on/| 
students were in accord with that! 
concept.” 

THE ORIGIN of the contro-| 
versy dates to the regular ses- | 
sion of the 56th legislature when | 
the fee bill was advanced by | 
Chairman William Heatly of nel 
House Appropriations Committee | 








to provide a basis} Oct 


at UT 


and Senator William Fly, chair- 
man of the Senate Finance Com- 
mittee. Companion bills, authoriz- 
ing college governing boards to 
levy student fees in of the 
$30 matriculation fee then author- 
ized, introduced in both 
houses and ran into rousing floor 
opposition, led by Senators Culp 
Krueger and Henry Gonzalez in 
the Senate and Reps. Bob Eck- 
hardt and Zeke Zbranek in the 
House. In one of the most per- 
sonal attacks of the entire seven 
month session, Gonzalez accused 
Fly of being a “hypocrite” for 
using his control of college ap- 
propriations as a “blackjack” to 
get approval of colleges for a bill 
“the college presidents oppose in 


leu 


were 


principle.” Said Gonzalez, on the 
floor of the Senate, (Obs. June 
20, 1959), “He asks for respect 


for college governing boards when 
he himself has shown contempt | 
for their activities by ruthlessly 
slashing their budget requests.” 

University of Texas budget of- 
ficer Frank Grayden explained to| 
the Observer how the fees were 
increased under the new legis- 
lation. “Because the bill did not 
get a two-thirds majority for im- 
mediate effect,” said Grayden, “it 
didn't go into effect until October 
15th. Because of this legal tech- 
nicality, we charged a $2 student 
matriculation fee to cover the 
period between Sept. 15th and 
15th and also will charge 
a $7 student services fee under 
the new bill to run from Oct. 16th 
to January 31. In the spring, we 
will just have one fee of $9 for 
student services.” 

John Potter of the Texas Legis- 
lative Council said the new bill 
did not authorize any matricula- 
tion fees. “As I understand it,” 
said Potter, “the word ‘matricula- 
tion’ has been taken out of the 
bill...I would say no, you can’t 
charge it.” 

Potter said the old law author- 
ized a $30 matriculation fee and 
a $15 blanket tax on a voluntary 
basis. The effect of the new bill, 
he said, was to raise authorized 
compulsory student fees. that 
could be charged by colleges to 
$30, replacing the voluntary $15 
levy and the matriculation fee 

The University’s budget officer 
said the school was relying on a 
1955 opinion of Attorney General 
John Ben Shepperd which, said | 





Carr Names Goal, Tax Plan 


develops in the Democratic Party” 
and if he is convinced “that the 
people of his state and moderates 
of other states really want to bat- 


House Speaker Waggoner 

Carr stated in El Paso he will 
run for attorney general and will 
not seek re-election to the House. 
He told the El Paso Chamber of 
Commerce: “Everyone agrees that 
a sales tax will be in the Texas 
picture sometime. The only dif- 
ference of opinion is about when 
it will come. ... At present Texas 
citizens pay the load for new citi- 
zens—people who come here from 
elsewhere to enjoy our state with- 
paying their fair share of 
This is as close as Carr 
come to endorsing a state 
In Austin he named 


out 
taxes.” 
has 
sales tax. 


four conservatives—Reps. Ram- 
sey, Heatly, Huebner, and Lati- 
mer—to the legislative budget 
board 


Rep. James Turman, Gober, is 
flipping through pledge cards 
heavily sprinkled with liberal 
representatives as he campaigns 
for House Speaker in 1961. Rep. 
Byron Tunnell, Tyler, added his 
name to the candidates for the 
job 


V 





El Paso Herald-Post and a 

weekly, the Fort Bend Re- 
porter, opposed Gov. Daniel an- 
nouncing for a third term. The 
Herald-Post gave two reasons: 
Gov. Allan Shivers and President 
Franklin Roosevelt. The Reporter 
said Daniel has not been a strong 
leader. 





Political Intelligence 





J Michigan's Gov. G. Mennen 
Williams will speak to the 
Texas AFL-CIO convention Nov. 
16. Sen. Hubert Humphrey will 
address the Texas Farmers’ Union 
Dec. 5. Labor also invited Sen. 
John Kennedy but he declined. 
/ Sen. Stuart Symington said in 
V Marshall Monday night, at a 
dinner honoring Rep. Wright 
Patman, that Sen. Lyndon John- 
son would make “a great presi- 
dent.” Allen Duckworth, copy- 
righting his Dallas News story, 
said Johnson will be a candidate 
if “a real ‘moderate’ movement 





tle the liberal element in the 
Democratic Party.” 
J Daniel was guest at Johnson's 
ranch last weekend when the 
flood struck. A Bell Aircraft heli- 
copter flew Daniel and Mrs. Dan- 
iel over the flood waters Sunday 
so they could get back to Austin, 
reported Duckworth, evidently a 
weekend guest, himself. 
J Daniel and Atty. Gen. Will 
Wilson left Friday for 
Washington to argue the Texas 
tidelands case starting Oct. 12. 


Sen. Ralph Yarborough and 

research assistant Bob Bray 
visited Padre Island with two 
Senate TV technicians to make a 
film boosting the island as a park 
area. Rep. Joe Kilgore, McAllen, 
announced he opposes Yarbor- 
ough’s plan for a park on most of 
the island; Kilgore wants 25 miles 
at each end reserved for private 
development, he said. 





Recollections on Park's History 


‘Daddy of State Parks’ 


Sirs: Your account, in the Ob- 
server of Aug. 28, of your visit 
to the Mother Neff State Park 
reminds me of a “thought pro- 
voking homily” about how short 
fame is, but I can not recall the 
exact words. It would seem from 
your story that you possibly do 
not know the history of the 
Mother Neff State Park, possibly 
even you do not know the story 
about the state park system. 
Surely you do know something 
about Pat Neff. 

Pat Neff was born a few miles 
from the park toward our town 
of McGregor and grew up there, 
I think until he was grown. His 
mother owned the ground where 
the park now is, and while Pat 
was Governor he was responsible 
for getting his mother to donate 
a small tract of a few acres for 
the first state park. At least that 
is the way I remember it now, 
that this was the first state- 
owned park. On this small piece 
of ground Pat managed to send 
some convicts from the state pri- 
son to build the wooden taberna- 





tional purposes and broadened its 
meaning to include non-educa- 
tional activities.’ Grayden said 


cle, and he selected and had 
painted on the boards the “homi- 
lies” you mentioned. 

Sometime later Pat gave a large 
tract of land, some 160 acres 
adjoining the small park, to the 
state, which by that time had 
taken some steps to set up a 
state park system and perhaps 
had already acquired other 
tracts, due to Pat’s initiative. And 


about that time the Civilian Con- 
servation Corps was organized 
and secured one of the camps 
which was set up on the tract 
he had given, up_on the hill out 
of the river bottom. The large 
concession building, picnic units, 
roads, etc. were built by the 
ecc. 

The collection of artifacts, loom, 
cattle yokes, etc, were placed 
there by Pat Neff or some of 
his friends, and it is strange that 
there is nothing to tell the visitor 
anything at all about how all 
this came about, and stranger 
that the caretakers did not, possi- 
bly could not, give you any more 
information. It seems to me the 
Park Board should do something 
about placing some sort of in- 


| Grayden, “removed from matricu- 
| lation the concept that it was 
|a fee collected only for educa- 
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it’s “a fine line, it’s not a court 
decision, it's an opinion of the] scription in memory of Pat Neff. 


And it also seems to me that Pat 








Neff's children would see to it 
that there is some sort of memor- 
ial in his honor there. If some- 
thing isn’t done soon we old 
timers who knew Pat Neff very 
well will all be gone and young- 
sters like you and my son, who 
says he knew you in the Univer- 
sity, will soon forget him and the 
rest of us. 

I can imagine what you ex- 
perienced with the mosquitoes. I 
own a pecan grove of some forty 
acres across the Leon River near 
the park and have had the mos- 
quitoes give me a fit in the day- 
time sometimes. 

Pat Neff had some faults like 
most of us, but he deserves to 
be remembered as the daddy of 
the state park system of Texas. 
He acquired considerable other 
land near the park while hé was 
president of Baylor and made fre- 
quent visits out here and took 
a great interest in the park. He 
made provision in his will, so I 
understand, for many more acres 
to go to the state to enlarge this 
park at some time in the future. 

I have been a subscriber to the 
Texas Observer for several years 
and enjoy readihg it and general- 
ly agree with your criticisms and 
commendations. 

A. C. (Cleve) Amsler, S. Amsler 
Co., Inc., 202 Adams St., McGre- 
gor. 
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Sally Skull, born Sarah Newman, was 
good looking, a good cowhand, and 
she could shoot as straight with her 
left hand as her right. So she usually 
packed two six-shooters and sometimes 
used them. However, history records 
that all the men she killed really needed 
killing. In her prime during the Civil 
War, this remarkable Texan served her 
state and the Confederacy magnificently. 
She worked big crews of loyal cowboys, 
most of them of Mexican descent, on 
her ranches in Bee and Nueces coun- 
ties. She had some big freight wagons. 
With these, Sally and her vaqueros 
hauled cotton to Mexico, where it 
brought high war-time prices. Then, 
she used her cotton money to buy muni- 
tions for the South and hauled them 
back to Texas. Danger and hardship 
that would have stopped most men 
couldn't even slow Sally down. And 
amazingly enough, with all her rough 
ways and rough tongue — her vocabu- 
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MRS. SALLY SKULL 


Heroine of the War Between the States 


Texas Division, United States Brewers Foundation, 
206 VFW Building, Austin, Texas 




















lary was pungently uninhibited, it’s said 
— Sally Skull’s essential femininity was 
never obscured. She was a frontier party 
girl — liked to dress up and take in 
the gayest Mexican fandangoes, and she 
outlived three sturdy Texas husbands. 
Living the life she loved, Sally made 
it a good one. 


Today Texans still demand and get 
their right to choose the way they 
want to live. In this vigorous and 
freedom-minded homeland — “Beer 
Belongs” and this is why the United 
States Brewers Foundation works con- 
stantly, in conjunction with brewers, 
wholesalers and retailers, to assure the 
sale of beer and ale under pleasant, 
orderly conditions. Believing that 
strict law enforcement serves the best 
interest of Texans, the Foundation 
stresses close cooperation with the 
Armed Forces, law enforcement and 
governing officials in its continuing 
Self-Regulation program. , 
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